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August 14, 2025

Announced updated Phase 2 data at ASCO for vilastobart, a tumor-activated, Fc-enhanced, anti-CTLA-4, demonstrating deep and durable responses
and a meaningfully differentiated safety and tolerability profile for an anti-CTLA-4 combination therapy

On track with plans to nominate first development candidates for wholly owned masked T cell engager programs in second half of 2025

$121.6 million in cash and cash equivalents as of June 30, 2025, with anticipated cash runway through end of third quarter of 2026

WALTHAM,  Mass.,  Aug.  14,  2025  (GLOBE  NEWSWIRE)  --  Xilio  Therapeutics,   Inc.  (Nasdaq:  XLO),  a  clinical-stage  biotechnology  company
discovering  and  developing  tumor-activated  immuno-oncology  therapies  for  people  living  with  cancer,  today  announced  pipeline  progress  and
business updates and reported financial results for the second quarter ended June 30, 2025.

“During the second quarter, we continued to make strong progress across our pipeline of novel tumor-activated immuno-oncology therapies, and with
our recent financing, we believe that we are well-positioned to execute on our strategic goals,” said René Russo, Pharm.D., president and chief
executive officer of Xilio. “We believe our masked T cell engager molecules have the potential to be best-in-class, and we anticipate nominating our
first development candidates for our wholly owned programs later this year. In addition, we are very encouraged by the clinical progress for XTX301,
our tumor-activated IL-12 advancing in partnership with Gilead, and we look forward to providing a program update in the near-term. We also recently
reported updated Phase 2 combination data for vilastobart at ASCO and believe these data not only highlight the significant opportunity for vilastobart
across a range of I-O combinations and tumor types, but also provide further clinical validation for our proprietary masking technology and approach.”

Pipeline and Business Updates

Vilastobart: tumor-activated, Fc-enhanced, high affinity binding anti-CTLA-4

Vilastobart is an investigational tumor-activated, Fc-enhanced, high affinity binding anti-CTLA-4 monoclonal antibody designed to block CTLA-4 and
deplete  regulatory  T  cells  when  activated  in  the  tumor  microenvironment  (TME).  Vilastobart  is  currently  being  evaluated  in  combination  with

atezolizumab (Tecentriq®) in Phase 1C combination dose escalation in patients with advanced solid tumors and in a Phase 2 clinical trial in patients
with metastatic microsatellite stable (MSS) colorectal cancer (CRC).

In May 2025, Xilio announced promising updated Phase 2 data for vilastobart in combination with atezolizumab in patients
with metastatic MSS CRC at the American Society of Clinical Oncology (ASCO) Annual Meeting. These data demonstrated
a preliminary 26% objective response rate in heavily pre-treated metastatic MSS CRC patients without liver metastases,
including deep and durable responses accompanied by substantial decreases in tumor biomarkers and improvements in
clinical symptoms, as well as a differentiated and well-tolerated safety profile with a low incidence of colitis and other
immune-related  adverse  events,  which  have  historically  limited  the  potential  for  anti-CTLA-4  therapies.  For  more
information, read the press release here. Xilio anticipates reporting additional data from the Phase 2 trial in the first half of
2026.

Based on the encouraging clinical data to date, Xilio believes vilastobart has the potential to be an I-O combination agent
of  choice and be combined with  a range of  existing and next-generation agents.  Xilio  continues to  engage strategic
partners on potential opportunities to accelerate and expand further development for vilastobart.

XTX301: tumor-activated IL-12

XTX301 is an investigational tumor-activated IL-12 designed to potently stimulate anti-tumor immunity and reprogram the TME of poorly immunogenic
“cold” tumors towards an inflamed or “hot” state. In March 2024, Xilio entered into an exclusive license agreement with Gilead Sciences, Inc. (Gilead)
related to Xilio’s tumor-activated IL-12 program, including XTX301. Xilio is evaluating XTX301 as a monotherapy in an ongoing Phase 1 clinical trial in
patients with advanced solid tumors.

Xilio recently completed enrollment in Phase 1A monotherapy dose escalation and evaluation of those patients is ongoing.
In addition, Xilio continues to enroll patients in Phase 1B monotherapy dose expansion of the ongoing Phase 1 clinical trial
of XTX301.

https://ir.xiliotx.com/news-releases/news-release-details/xilio-therapeutics-announces-updated-phase-2-data-vilastobart


XTX501: masked PD-1/IL-2 bispecific

XTX501 is a novel, tumor-activated bispecific PD-1/IL-2 designed to selectively stimulate PD-1 positive, antigen-experienced T cells and enhance their
function. XTX501 incorporates masking designed to overcome IL-2 receptor-mediated clearance and peripheral activity. In preclinical studies, XTX501
demonstrated robust  monotherapy activity  (including in  settings insensitive  to  PD-1)  and tumor-selective  pharmacodynamics consistent  with  its
intended mechanism of action.

Xilio is continuing to advance XTX501 in investigational new drug (IND)-enabling studies and plans to submit an IND
application for XTX501 in the middle of 2026.

Masked T Cell Engager Programs

Xilio is leveraging its proprietary, clinically validated tumor-activation platform to advance multiple preclinical programs for masked T cell engagers,
including  wholly  owned  programs  targeting  the  tumor-associated  antigens  for  PSMA,  CLDN18.2  and  STEAP1  and  an  additional  program  in
collaboration with AbbVie.

Xilio’s masked T cell engager programs include bispecific molecules designed using its advanced tumor-activated cell engager (ATACR) format, which
consists of a T cell engager with a masked CD3 targeting domain, and tri-specific molecules designed using its selective effector-enhanced cell
engager (SEECR) format. The SEECR format builds upon the ATACR format by adding co-stimulatory signaling designed to further enhance potency
and T cell activation.

Xilio anticipates nominating development candidates for its PSMA program (ATACR format), CLDN18.2 program (ATACR
format) and STEAP1 program (SEECR format) in the third quarter of 2025, fourth quarter of 2025 and first half of 2026,
respectively.

Xilio anticipates advancing at least two of these programs into initial IND-enabling studies and submitting IND applications
for those programs in 2027.

Corporate Updates

In June 2025, Xilio closed a follow-on public offering of prefunded warrants and accompanying common stock warrants
and  received  initial  gross  proceeds  of  approximately  $50.0  million  before  deducting  underwriting  discounts  and
commissions and offering expenses. In connection with the offering, Xilio issued Series B and Series C common stock
warrants and will  receive up to $100.0 million of additional gross proceeds by the second half of 2026 if all  of those
warrants are exercised in  cash at  their  initial  exercise price of  $0.75 per  warrant.  The financing was co-led by new
investors  Coastlands  Capital  and  Frazier  Life  Sciences  and  included  participation  from Gilead  Sciences,  Inc.,  Logos
Capital,  Samsara BioCapital  and other  new and existing institutional  investors.  For  more information,  read the press
release here.

In June 2025, Xilio announced the appointment of Akintunde (Tunde) Bello, Ph.D., to the company’s board of directors. For
more information, read the press release here.

Second Quarter 2025 Financial Results

Cash Position: Cash and cash equivalents were $121.6 million as of June 30, 2025, compared to $55.3 million as of
December 31,  2024. In the second quarter  of  2025, Xilio received $47.0 million in net  proceeds from its June 2025
follow-on public offering after deducting underwriting discounts and commissions and offering expenses payable by the
company.

Collaboration and License Revenue: Collaboration and license revenue was $8.1 million for the quarter ended June 30,
2025, compared to $2.4 million for the quarter ended June 30, 2024. Collaboration and license revenue for the quarter
ended June 30, 2025 consisted of revenue recognized in connection with Xilio’s collaborations with AbbVie and Gilead,
and collaboration and license revenue for the quarter ended June 30, 2024 consisted of revenue recognized in connection
with Xilio’s collaboration with Gilead.

Research & Development (R&D) Expenses: R&D expenses were $15.3 million for the quarter ended June 30, 2025,
compared to $11.2 million for the quarter ended June 30, 2024. The increase was primarily driven by increased clinical
development activities related to vilastobart, increased costs related to early-stage programs and indirect research and
development  and increased personnel-related costs,  which were partially  offset  by decreased costs related to clinical
development activities for XTX202, a tumor-activated IL-2, as a result of discontinuing further investment in that program.
For the quarter ended June 30, 2025, R&D expenses also included manufacturing activities related to IND-enabling studies
and preclinical development activities for XTX501, which were not separately tracked for the quarter ended June 30, 2024

https://ir.xiliotx.com/news-releases/news-release-details/xilio-therapeutics-announces-closing-500-million-public-offering
https://ir.xiliotx.com/news-releases/news-release-details/xilio-therapeutics-appoints-akintunde-bello-phd-its-board


as the company had not yet begun performing IND-enabling studies. For the quarter ended June 30, 2024, R&D expenses
also included a $1.0 million development milestone under the CTLA-4 monoclonal antibody license agreement with WuXi
Biologics (Hong Kong) Limited for which there was no comparable cost for the quarter ended June 30, 2025.

General  & Administrative (G&A) Expenses:   G&A expenses were $7.1 million for the quarter ended June 30, 2025,
compared to $5.8 million for  the quarter  ended June 30,  2024. The increase was primarily  driven by an increase in
professional and consulting fees, including legal fees and other professional costs, and an increase in personnel-related
costs, which were partially offset by a decrease in costs related to directors’ and officers’ liability insurance.

Net Loss: Net loss was $15.8 million for the quarter ended June 30, 2025, compared to $13.9 million for the quarter
ended June 30, 2024.

Financial Guidance

Based on its current operating plans, Xilio anticipates that its cash and cash equivalents as of June 30, 2025 will be sufficient to enable it to fund its
operating expenses and capital expenditure requirements through the end of the third quarter of 2026.

About Vilastobart

Vilastobart is an investigational tumor-activated, Fc-enhanced, high affinity binding anti-CTLA-4 monoclonal antibody designed to block CTLA-4 and
deplete regulatory T cells when activated in the tumor microenvironment (TME). In 2023, Xilio entered into a co-funded clinical trial collaboration with

Roche to evaluate vilastobart in combination with atezolizumab (Tecentriq®) in a multi-center, open-label Phase 1/2 clinical trial. Xilio is currently
evaluating the safety and tolerability of the combination in Phase 1C dose escalation in patients with advanced solid tumors and the safety and efficacy
of the combination in Phase 2 in patients with metastatic microsatellite stable colorectal cancer with and without liver metastases. Please refer to
NCT04896697 on www.clinicaltrials.gov for additional details.

About XTX301

XTX301 is an investigational tumor-activated IL-12 designed to potently stimulate anti-tumor immunity and reprogram the tumor microenvironment
(TME) of poorly immunogenic “cold” tumors towards an inflamed or “hot” state. In March 2024, Xilio entered into an exclusive license agreement with
Gilead Sciences, Inc.  for Xilio’s tumor-activated IL-12 program, including XTX301. Xilio is evaluating the safety and tolerability of  XTX301 as a
monotherapy in patients with advanced solid tumors in the Phase 1 portion of a first-in-human, multi-center, open-label Phase 1/2 clinical trial. Please
refer to NCT05684965 on www.clinicaltrials.gov for additional details.

About Xilio Therapeutics

Xilio  Therapeutics  is  a  clinical-stage  biotechnology  company  discovering  and  developing  tumor-activated,  or  masked,  immuno-oncology  (I-O)
therapies with the goal of significantly improving outcomes for people living with cancer without the systemic side effects of current I-O treatments. The
company is  leveraging its  proprietary platform to advance a pipeline of  novel,  tumor-activated I-O molecules that  are designed to optimize the
therapeutic index by localizing anti-tumor activity within the tumor microenvironment. Learn more by visiting www.xiliotx.com and follow us on LinkedIn
(Xilio Therapeutics, Inc.).

Cautionary Note Regarding Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, as amended,
including, without limitation, statements regarding plans, expectations, development timelines and anticipated milestones for Xilio’s programs; the
timing of data releases or program updates; the timing and potential receipt of cash proceeds upon the exercise of common stock warrants issued in
connection  with  the  June  2025  follow-on  public  offering;  the  receipt  of  future  contingent  payments  under  Xilio’s  collaboration  or  partnership
agreements with AbbVie or Gilead; the ability to partner vilastobart and expand and accelerate further development; the potential benefits of any of
Xilio’s current  or  future product  candidates in any indication;  the sufficiency of,  and the period in which Xilio  expects to have,  cash to fund its
operations,  capital  expenditure  requirements,  and  development  plans  and  milestones;  and  Xilio’s  strategy,  goals  and  anticipated  financial
performance, milestones, business plans and focus. The words “aim,” “may,” “will,” “could,” “would,” “should,” “expect,” “plan,” “anticipate,” “intend,”
“believe,” “estimate,” “predict,” “project,” “potential,” “continue,” “seek,” “target” and  similar  expressions  are  intended  to  identify  forward-looking
statements, although not all forward-looking statements contain these identifying words. Any forward-looking statements in this press release are
based on management’s current expectations and beliefs and are subject to a number of important risks, uncertainties and other factors that may
cause actual events or results to differ materially from those expressed or implied by any forward-looking statements contained in this press release,
including, without limitation, risks related to general market conditions and geopolitical uncertainties; risks and uncertainties related to ongoing and
planned research and development activities, including initiating, conducting or completing preclinical studies and clinical trials and the timing and
results of such preclinical studies or clinical trials; the delay of any current or planned preclinical studies or clinical trials or the development of Xilio’s
current  or  future  product  candidates;  Xilio’s  ability  to  obtain  and  maintain  sufficient  preclinical  and  clinical  supply  of  current  or  future  product
candidates; Xilio’s ability to advance multiple early stage masked T cell engager programs; initial, preliminary or interim preclinical or clinical data or
results may not be replicated in or predictive of future preclinical or clinical data or results; Xilio’s ability to successfully demonstrate the safety and
efficacy of its product candidates and gain approval of its product candidates on a timely basis, if at all; results from preclinical studies or clinical trials
for Xilio’s product candidates may not support further development of such product candidates; actions of regulatory agencies may affect the initiation,
timing and progress of current or future clinical trials; Xilio’s ability to obtain, maintain and enforce patent and other intellectual property protection for
current or future product candidates; Xilio’s need to obtain additional cash resources to advance its pipeline of tumor-activated I-O molecules; the
impact of international trade policies on Xilio’s business, including U.S. and China trade policies; and Xilio’s ability to maintain its collaboration or
partnership agreements with AbbVie, Gilead and Roche. These and other risks and uncertainties are described in greater detail in the sections entitled
“Risk Factor Summary” and “Risk Factors” in Xilio’s filings with the U.S. Securities and Exchange Commission (“SEC”), including Xilio’s most recent

https://www.globenewswire.com/Tracker?data=KWSpT1dSomYQy02h4LyMF42Run05JzZmeQvJMXhEQSO-t0HBHxQxnONcckKWY1uIg0x2LrWku5rMRbUs6Ea8cu4OKbRsUwebFf4Tt8GkP6mCro5GU2aS5Z8imodaFS8X7tf218oUVnW_YQr0xzgf_u7qnQwXpGpHHtYShU-vYXtp5MGj5zWluZuQeyhdlxpFg-Bk5uoeilthFjd_LPSIi6bJ1yjAlpA0JuuP2ikjU8Z1rE5IhgKQXXehUuOpQm3eB4XBm-r_oWGezQo6mktucRCPKA8A8GoHN8m1siS3J8lFqMyaN8mNziAMpWlo5YPSMhG6JGlYu-3rpk6U4poMtyyhPepG-EiatVQOJAXjxMtIm1jynws0kA66Ha48k2_F8GF0ZwljnITCj9FE7AIk6adTOk6iPpHfeIrzKE7Ch1x6xpbgwrOzQDZvqK5b1X0e8_3f0U3rQT-L8Qxm0J8IqiiOuvqhkGQdX5bGhFuY7h99E0KlJJ_R_3MuYWYw0Svd
https://www.globenewswire.com/Tracker?data=KWSpT1dSomYQy02h4LyMF42Run05JzZmeQvJMXhEQSMzrInPBwICJm2JnjDbf1ZvVrr6_WUDfOiENDw5Dz17jdoa-jU7QtIbzB4LLfzKxNR7rekiIi0aGvRGBkAsyo9PVe1oEVFgv6apDyhDYPCMAqa9AxH-VZQU6i4iknTwi9itItuHRhYdNlVmPYB42rWtQZ5moydYvMukCGAFIlfCVHHFCS-C4ykLzYGAAfyiMaYX1LqfGHtQ0X2SNNFB3bXaUC3uywzcLpDOZehhQAQD0kVV-GwcURXC6F_Vp2PDBcQaJRcb-aNwp47sR6bzNeoYIMshUDX6oMYgDRvye46gIzAPKux_mHCCsBgORr2J2hDUUFmk4rSPyrUhXeY7ZJ1xdAdMw0koj7BLXo9E2lcyDFWCOC6qL_apgdvjtRG6mZA-rDRZb3bqEdtfLW-Pe6K6pqP5bWPpjZxaospen6M8HbxNNkFxhaguaKQ-ftBtDdMu8mhvpnX7uulnOfrD24C5
https://www.globenewswire.com/Tracker?data=mYpsagPzbWBkaLdcF8ETJKzUBUU5BWEIlpfncfOvV4ftyRqJXNGq54M8L0D0SkVgfwUw1v13Vkmngj0sQzjh2LwVfFwTFA6P7oytKZRl3qv14MeODjOpQQ_o0SEYP0SiqdBCl2arWciADRSMjv8NjJH4-jAAEq6QrTUJF9psZczXlPPR4VE_ma1PItDLzrzVJfIJBP2KfN7w53dVhGSfoMEp6tShtvFKZkCoTmi1ywE=
https://www.globenewswire.com/Tracker?data=sVkQ_2O7UhLAMEor6RejoIakcMXL2wI-wY7T13sAP3yXpub22BVElyE9qTgGlGhc8yy08RFaMy_pDo0N1UJ-yNxMjW3VMso7y2mvRBw6EShcUm_Gs0yR1_RakX8LCAalI34oTrrry1aCyqe60LC1MA==


Quarterly Report on Form 10-Q and any other filings that Xilio has made or may make with the SEC in the future. Any forward-looking statements
contained in this press release represent Xilio’s views only as of the date hereof and should not be relied upon as representing its views as of any
subsequent date. Except as required by law, Xilio explicitly disclaims any obligation to update any forward-looking statements.

This press release contains hyperlinks to information that is not deemed to be incorporated by reference in this press release.

TECENTRIQ is a registered trademark of Genentech USA, Inc., a member of the Roche Group.
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XILIO THERAPEUTICS, INC.
Condensed Consolidated Balance Sheets

(In thousands)
(Unaudited)

 

   
June 30,

2025  
December 31,

2024

Assets                
Cash and cash equivalents   $ 121,551    $ 55,291  

Other assets     12,262      15,784  

Total assets   $ 133,813    $ 71,075  

Liabilities and Stockholders’ Equity                
Liabilities               

Deferred revenue   $ 70,910    $ 32,780  
Common stock warrant liabilities     38,550      —  

Other liabilities     17,284      20,697  

    Total liabilities   $ 126,744    $ 53,477  

Stockholders’ equity     7,069      17,598  

Total liabilities and stockholders’ equity   $ 133,813    $ 71,075  

XILIO THERAPEUTICS, INC.
Condensed Consolidated Statements of Operations and Comprehensive Loss

(In thousands, except share and per share data)
(Unaudited)

 

   
Three Months Ended

June 30,   
Six Months Ended

June 30, 

    2025     2024     2025     2024  

Collaboration and license revenue   $ 8,084    $ 2,357    $ 11,014    $ 2,357 

Operating expenses (1)                     
Research and development   $ 15,330    $ 11,216    $ 23,596    $ 21,616 
General and administrative     7,120      5,815      15,635      11,954 

Restructuring     —      30      —      978 

Total operating expenses     22,450      17,061      39,231      34,548 
Loss from operations     (14,366)     (14,704)     (28,217)     (32,191)

Other income (expense), net                     
Change in fair value of common stock warrant liabilities     (50)     —      (50)     — 

Other income (expense), net     (1,428)     779      (842)     1,063 

Total other income (expense), net     (1,478)     779      (892)     1,063 

Net loss and comprehensive loss   $ (15,844)   $ (13,925)   $ (29,109)   $ (31,128)

Net loss per share, basic and diluted   $ (0.16)     (0.24)   $ (0.34)   $ (0.73)

Weighted average common shares outstanding, basic and

diluted (2)     96,447,672      57,760,178      85,634,094      42,836,381 

https://www.globenewswire.com/Tracker?data=tnBk1RHS9nr0mvaWoBy-1sOYMWhMZFlwMnfROEOgAFm_PS5zKWfQILrqPY_LIvnYV-7MJcdyehkE39lRyCXZdl_2TrcSlGjSUDUrXJZ_5DA=
https://www.globenewswire.com/Tracker?data=SwXJqzYldBmNjEW_RimPWbbPYqjMglzog7EfdbT5H1LTzsqdSY8Ke0EbRsqF1eyJ362_XOHPe8bdZUEJXOnuESkOI1WRiB8D94AsMTslJnQ=


(1) Operating expenses include the following amounts of non-cash stock-based compensation expense:

   
Three Months Ended

June 30,  
Six Months Ended

June 30,

    2025   2024   2025     2024  

Research and development expense   $ 346    $ 385    $ 735    $ 891  

General and administrative expense     1,005      1,126      2,151      2,453  

Total stock-based compensation expense   $ 1,351    $ 1,511    $ 2,886    $ 3,344  

(2) Weighted average common shares outstanding, basic and diluted, includes prefunded warrants to purchase common stock issued in connection
with (i) the company’s private placements with certain existing investors and Gilead and (ii) the company’s June 2025 follow-on public offering, as
the prefunded warrants are exercisable at any time for nominal cash consideration.


